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Group calls for action on energy
Report suggests opening areas to drilling, increasing fuel efficiency standards

By DAVID IVANOVICH
Copyright 2007 Houston Chronicle Washington Bureau

WASHINGTON — Warning that the world faces "hard truths about the global energy future," a
government advisory group this week is expected to urge policymakers to adopt a multipronged
strategy to boost energy supplies and reduce demand.

The U.S. government should raise fuel mileage requirements, throw open areas off-limits to drilling and assume a leadership role on
greenhouse gas emissions, all of which would help ensure global supplies keep up with demand, the National Petroleum Council argues.

According to a draft copy of a report to be presented to U.S. Energy Secretary Samuel Bodman on Wednesday, the council, chaired by former
Exxon Mobil Corp. Chief Executive Officer Lee Raymond, assured government leaders "the world is not running out of energy resources."

But it warned the risks associated with supplying energy "are now accumulating and converging in new ways."

World energy demand has grown by 60 percent over the last quarter-century, the report said. And over the next 25 years, many forecasters
predict similar growth, coming largely from the developing world.

Consider China: The number of cars tooling around the world's most populous nation doubled between 2000 and 2006. But China still boasts
only one car for every 40 people, compared with one vehicle for every two Americans.

Whether the world will be able to meet growing energy demand remains a matter of much debate.

Currently, the world pumps about 84 million barrels of oil a day, the report noted. Estimates vary widely as to how much oil the world will be
producing come 2030 — with forecasts ranging from 80 million barrels (5 percent below current levels) to as much as 120 million barrels.

The international oil companies participating in the survey estimated, on average, that the world would be pumping about 105 million barrels
a day.

Meeting future energy demand will require massive amounts of investment — about $20 trillion, or $3,000 per person alive today, over the
next 25 years, the International Energy Agency has estimated.

The U.S. is a key player in the global energy system, ranking not only as the world's largest energy consumer but the second-largest natural
gas producer, second-largest coal producer and third-biggest oil producer.

To help deal with future energy conditions, the draft report recommended that U.S. officials raise fuel mileage requirements for cars and light
trucks to the "maximum rate possible."

The Senate has already approved a bill that would raise fuel efficiency standards significantly, while the White House supports an increase.
But Democrats in the House are divided on the issue.

The Petroleum Council draft report also urged policymakers to open both onshore and offshore areas where drilling is banned to allow
"environmentally responsible development" of oil and natural gas resources and to promote development of "unconventional" energy sources
such as oil shale and tar sands.

The council also called on the U.S. to lead the charge to create a global framework to reduce emissions of carbon dioxide, a heat-trapping
gas linked to global warming.

But the report warned: "It is a hard truth that policies aimed at curbing carbon emissions will alter the energy mix, increasing energy-related
costs, and require reductions in growth demand."

About 350 people participated in the study, although the leadership was still clearly dominated by members of the oil industry. Besides
Raymond, leaders of the study group included Chevron Corp. CEO David O'Reilly, and Schlumberger Ltd. CEO Andrew Gould.

Still, the report's discussion of ways to reduce carbon dioxide emissions represented a real evolution in thinking at the National Petroleum
Council.

Daniel Yergin, chairman of Cambridge Energy Research Associates and one of the leaders of the study, expects when people read the report
"there will be some surprises" and predicted the study will "shift the framework of the policy debate in the United States."

Deron Lovaas, an energy analyst with the environmental group Natural Resources Defense Council who worked on the study, said the report
reveals real tension, with some portions containing "impressive ways to break our carbon and oil addiction," while others recommended "the
same old, same old ... a search for more drilling and higher pollution alternatives."

Matthew Simmons, chairman of Houston-based Simmons & Company International, has long voiced concerns that the world oil and natural
gas production will not so easily keep up with demand.
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Simmons called the report, with its assurances that there will be enough energy resources, a "codification of energy conventional wisdom."

david.ivanovich@chron.com
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Readers are solely responsible for the content of the comments they post here. Comments are subject to the site's terms and conditions of
use and do not necessarily reflect the opinion or approval of the Houston Chronicle.

DannyIsTheMan wrote:

It's real easy, repeat after me:

"If you want people to do less of something (like fuel use), then make it more expensive (i.e., raise taxes)." Once
again: "If you want people to do less of something, than make it more expensive".

See, that wasn't so hard.

The problem here is that the DEMOCRATS want to do that really, really, bad - except that they know they'd be
kicked on their behind right out of DC - so they don't have the courage to even tell the public what they want.

So, raise mileage standards so that we all have to by Yugos to replace our SUVs - real smart. What will happen is
that people will keep their old big vehicles (as long as gas is still cheap), and therefore we won't make any
progress.

But the Democrats will feel better.
7/17/2007 6:56:21 AM
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redav wrote:

In an ironic twist, American's consumption addiction leads them to leasing autos rather than purchasing, as well as
when they do purchase, they only keep it a few years, anyway. This practice creates churn in the vehicle fleet that
will force them to drive the newer cars with higher efficiencies. So, in a round-about way, bad habits will lead to
(some) positive effects.

No matter what congress does, gas prices are going to continue to rise. It is as unavoidable as next Thursday. You
can either accept that fact and position yourself to be prepared, or you will get buried. Eventually, the SUV driver
will be forced into a more efficient vehicle.

One of the reasons for the success of China is that when they make a decision, it happens. On the other hand,
here in the US, if it is decided that off-shore wind turbines are a benefit to the vast majority of citizens, the
project gets blocked because someone complains that the view will be somehow worsened, or there will be a spot
in the big, wide ocean where they can't sail their boat.
7/17/2007 7:19:10 AM
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WordOfMouth wrote:

Both Democrats and Republicans have done really, really bad in that they have failed to establish the energy policy
that USA citzens have been promised since the oil embargo of the 1970's. Now that policy may etablish itself, and
possibly not meet the interests of USA.
7/17/2007 7:29:43 AM
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WALLY36 wrote:

We need massive research and development of alternative energy sources. Either to lower demand for traditional
enrgy sources, or to help clean up the environment which ever your stand is. But....our politicians both democrat
and republican, are bought and paid for by special interests, and don't seem to be able to come up with good
sound energy policies that look out for the best interest of all Americans.
7/17/2007 7:58:22 AM
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daisy2 wrote:

The international oil companies can estimate future production until the cows come home. As a majority of existing
reserves belong to national oil companies, the IOCs are really just guessing about the future. I didn't see any
references to NOC membership in the study group, which may go further to support Matt Simmons' position than
theirs. The IEA's own recent report on production predicted demand will surpass supply in 3-5 years. If that
happens, auto mpg will only be one of a hornet's nest of problems the US will be facing.
7/17/2007 8:52:37 AM
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Kierkegaard wrote:
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DannyIsTheMan: Where in the article did it talk about democrats raising taxes?
Oh, it's not in there. I see you have turned psychic and can now read the minds of democrats. Or could it be
you're making this up like you usually do.
A more realistic take should be the republican method: If you want people to use less of something, artificially
inflate the price of that item until only the wealthy can afford it.
7/17/2007 11:17:59 AM
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Roarinorrin wrote:

The only real answer is to get of petroleum completely. Alternative energy sources will free us of OPEC and big oil
and clean the environment.
I don't think either the Democrats, nor Republicans have the brains, or balls, to do it.
7/17/2007 4:20:27 PM
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bigoil wrote:

Kierkegaard -I really could care less if you think the price is artificially inflated, obviously you are “another know-it-
all about oil democrat” that actually knows nothing. 

The truth of the matter is Oil companies owe people like you and other “pan handlers” nothing, not even an
explanation. Take your welfare cart elsewhere. 

7/18/2007 11:50:27 AM
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